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Communication
Registered flax producers are the primary
stakeholders
for the Commission.
Information on production, research,
products; industry and markets were
conveyed to Saskatchewan
producers via
the Commission's
newsletter (published
three times per year); the web site; the
annual report, at the annual business
meeting and industry
field day and through
communication.
Other important

update; our first winter
personal

CURRENT
Cash
Accounts
Interfund

stakeholders

include

receivable
(payable)

receivable

allied

industry organizations
like the Flax Council of
Canada and AmeriFlax, agricultural related
partners (i.e. Canada Grains Council and
PRRCG) and all levels of government.

147,535

Collaborative
and cooperative
initiatives with
these stakeholders
helped to direct industry
enhancement
and growth, maximized/utilized
limited financial resources while ensuring the
best interests of our flax growers.
As well as
representing flax producers on priority issues
for the industry, working within this
environment
provided opportunities
for
information transfer, networking and
recognition of flax's contribution
to the sector
and indications for future direction.

(recipes) to consumers
at home and abroad.
Cooperative
programs with AmeriFlax
introduced World Food Professionals
and
North American Food Technologists
Institute
members flax's role in food and nutrition.
The Mexican Bakery Marketplace
was

600,000

57,14
]47,535

844,617

LIABILITIES
CURRENT
Accounts

payable

Research

grants

payable

600,000
10,067
610,067

600,000

Market Facilitation
Our market facilitation program works to
support domestic and international
opportunities
for flax -food,
feed and fiber.
From a food perspective,
SaskFlax
provided third party product information
related to nutrition, storage and cookery
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introduced to flax and flax products produced
in Saskatchewan
as was Chile's aquaculture
industry.
Within the Saskatchewan

marketplace,

SaskFlax worked with CARDS, other
commodity groups and food processors on a
long term initiative to celebrate
Saskatchewan
agriculture and food. The
Growing Saskatchewan
Committee worked
on three communication
projects- a
magazine, web site and culinary concert
(October 2004 launch).
From a feed perspective,
we continued our
support with the Flax Council of Canada on
beef feed demonstration
projects at Kansas
State University and the University of
Saskatchewan
.
Regarding the fiber sector, SaskFlax
continued to advance the development
of the
fiber industry (straw utilization).
A. Ulrich,
under contract, championed
activities related
to research (agronomic/breeding/harvest)
product characterization;
processing (fiber
separation) and market opportunities.
This
work was supported by SFDC with financial
assistance

from CAFI, CARDS

and ADF.

CASH PROVIDED BY (USED BY) THE FOLLOWING ACTIVITIES
OPERATIONS
Surplus (deficit) for the year
Items charged to earnings which do not affect cash
Amortization

(59,607)

126,088)

3.451

869

141 ,382

o
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Net change in non-cash working capital balances
Accounts receivable
Accounts payable
Research rants a able

INVESTMENT
Grants

received

Ac

for acquisition

of capital

assets

ital assets
(60,592)

Increase (decrease) in cash during the year
CASH BEGINNING OF THE YEAR
CASH END OF THE YEAR

?

(201,438)
757, 798

(89,414)
847,212
757,798

AUDITOR'S
REPORT
To the Board of Directors
Development
Commission
8

of Saskatchewan

Flax

I have audited Saskatchewan Flax Development Commission's
control as of July 31' 2004 to express an opinion as to the
effectiveness of its control related to the following objectives.
.To
safeguard public resources. That is, to ensure its assets
are not lost or used inappropriately; to ensure it does not
inappropriately incur obligations; to establish a financial plan to
achieve its goals; and to monitor and react to its progress
towards the objectives established in its financial plan.
.To
prepare reliable financial reports.
.To

conduct its activities following laws, regulations and policies
related to financial reporting, safeguarding public resources,
revenue raising, spending, borrowing and investing.

of Chartered Accountants (CICA) to make my judgements about
the effectiveness of Saskatchewan Flax Development
Commission's control. I did not audit certain aspects of control
concerning the effectiveness, economy, and efficiency of certain
management decision-making
processes.
The CICA defines control as comprising those elements of an
organization's objectives that, taken together, support people in the
achievement of the organization's objectives.
the extent that it provides reasonable assurance that the
organization will achieve its objectives reliably.
Saskatchewan Flax Development Commission's management is
responsible for effective control related to the objectives described
above. My responsibility is to express an opinion on the
effectiveness of control based on my audit.
8engagements
established by the CICA. Those standards require
that I plan and perform an audit to obtain reasonable assurance as
to effectiveness of Saskatchewan Flax Development Commission's
control related to the objectives above. An audit includes obtaining
an understanding of the significant risks related to these objectives,
the key control elements and control activities to manage these
risks and examining, on a test basis, evidence relating to control.
In my opinion, Saskatchewan Flax Development Commission's
control was effective, in all significant respects, related to the
objectives stated above as of July 31, 2004 based on the CICA
criteria of control framework.
Control can provide only reasonable not absolute assurance of
achieving objectives reliably for two reasons. First, there are
inherent limitations in control including judgement in decisionmaking, human error, collusion to circumvent control activities and
management overriding control. Second, cost/benefit decisions
are made when designing control in organizations.
Because
control can be expected to provide only reasonable assurance not
absolute assurance, the objectives referred to above may not be
achieved reliably. Also, projections of any evaluation of control to
future periods are subject to the risk that control may become
ineffective because of changes in internal and external conditions,
or the degree of compliance with control activities may deteriorate.
Merv Culham

.~
Chartered Accountant
Regina, Saskatchewan
October 21,2004
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AUDITOR'S
REPORT
To the Members
of Saskatchewan
Development
Commission

Flax

I have audited the balance sheet of
Saskatchewan
Flax Development
Commission
as at July 31, 2004 and the
statements
of revenue, cumulative
surplus
and cash flows for the year then ended.
These financial statements
are the
responsibility
of the organization's
management.
My responsibility
is to
express an opinion on these financial
statements
based on my audit.
I conducted
my audit in accordance
with
Canadian generally accepted auditing
standards.
Those standards require that I
plan and perform an audit to obtain
reasonable
assurance whether the
financial statements
are free of material
misstatement.
An audit includes
examining,
on a test basis, evidence
supporting the amounts and disclosures
in
the financial statements.
An audit also
includes assessing the accounting
principles used and significant estimates
made by management,
as well as
evaluating the overall financial statement
presentation.
In my opinion, these financial statements
present fairly, in all material respects, the
financial position of the organization
as at
July 31, 2004 and the results of its
operations and its cash flows for the year
then ended in accordance
with Canadian
generally

accepted

accounting

Merv Culham

~
Chartered Accountant
Regina, Saskatchewan
October 21, 2004
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principles.
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To the members
of
Saskatchewan
Flax
Development
Commission
and the Agri-Food
COU~Cil
I have made an examination to
determine whether Saskatchewan
Flax Development Commission
complied with the provisions of the
following legislative and related
authorities pertaining to its financial
reporting, safeguarding of assets,
spending, revenue-raising,
borrowing and investing activities
during the year ended July 31, 200L
The Agri-Food Act
The Saskatchewan
Flax
Development Plan Regulatior

Budget
2004

Actual

Communications
Annual

meeting

Newsletter
Field day

Memberships

and subscriptions

Joint program/partnerships
liaison
and resource

Committee

materials

coordination

Election
Electronic

communication

1

12,000

14,067

10,473

55,000

53,381

52,200

5,500

6,401

5,559

10

15,000

Scholarship

Industry

2003
Schedule

general

Promotional

Actual

2004

15,021

3,000

2,566

1,839

5,500

3,342

5,025

35,000

33,386

27 ,296

5,000

3,841

0

3,060

1,480

0

25,000

18, 713

20,254

6,500

6,200

4.503

My examination was made in
accordance with Canadian
generally accepted auditing
standards, and accordingly
included such tests and other
Research
procedures as I considered
necessary in the circumstances.
New research
In my opinion, Saskatchewan
Or. Oahl -flax mucila e
Flax Development Commission
Sub-total new research
has complied, in all significant
Research coordination
respects, with the provisions of th,e
PAMI -retting straw plant
aforementioned
legislative and
Or. Rowland -NSERC
related authorities during the year
ended July 31' 2004.
Or. Pasad -high blood pressure and flax
Or. Rowland -eastern
Mer

~ulhal

0

Or. Grant -phosphorus
Or. Oriederichsen -molecular

0

6,000

5,621

4,000

10,000

48,000
0

47,000

0

15,000

evaluation

Biolin -fiber
mgt. greenhouse

12,398

Or. Orew -fish meal/oil using WCFI
of flax lignans

0
11 ,000

0

1,000

0

10,000

2,500

Or. Oiederschen -world mucilage PGRC
Or. Krol -chemo/antioxidation

3,500

3,000
0

Ors. Lemke and Lafond -nitrogen

2

0

flax varieties

Or. McKinnon -feed
Chartered Accountant
Regina, Saskatchewal
October 21' 2004

Schedule

0

0

0

v

6,000

6,000

5,000
12,000

20,000

20,000

enhanced bast phase II

6,500

6,500

6,500

Or. Tabil -flax straw fiber in pla~tic process

5,000

5,000

25,000

Mr. Ulrich -variety

23, 100

Market facilitation
Allied industry programs
Food market

0

0

100,000
0

84,

Feed market

30,000

34,

Fiber market

100,000
9, 180

229,

239,180

348,615

Nutraceuticai market

Committee coordination

5

748
0

25,308
55,206
17, 176

051

4,874
64, 734

146

0

670

167,298
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Oilseeds & Transgenic
Crops
SAFRR
3085 Albert Street
Regina, Saskatchewan
S4S OB1
306.787.2756
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Email:
wgreuel @ agr .gov .sk.ca
Gordon Rowland
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